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January 24, 2012

The Honorable Jon Leibowitz
Chairman

Federal Trade Commission
600 Pennsylvania Avenue N.W.
Washington, D.C. 20580

Dear Chairman Liebowitz:

I'm writing to express some concerns | have with the proposed merger currently under
consideration at the Federal Trade Commission between Medco Health Solutions and
Express Scripts Inc. (ESI). Should this merger be approved, 1 believe it could have some
adverse consequences for consumers and patients throughout Wisconsin.

['ve heard from many constituents who are very concerned that the merger of these two
pharmacy benefit managers (PBM) will result in the creation of a company that will have
excessive market share, cover roughly one-third of the population of this country, and force
many small pharmacies out of business while driving up prices for consumers.

The new combined PBM will use their market share to push pharmacies out of their
network and eventually out of business. These pharmacies represent a life-line to health
care access, not only providing much needed medications, but also health monitoring
services, immunizations and even private consultations with pharmacists. They are truly
'on the frontline of the health care delivery system in my state.

The companies pushing for this merger are well aware that it will drive many of our
neighborhood pharmacies out of business. [n fact, the idea that this merger will close
down a lot of local pharmacies, thus reducing access to millions of Americans, did not seem
to bother Express Scripts CEO George Paz at all. Recently, Paz commented during
congressional testimony that he "can't stop certain pharmacies from going out of business,"
and also suggested that the U.S. was oversaturated with pharmacies.

David Snow, the CEO of Medco, has called the relationship between a pharmacist and a

patient “fiction.” I have many constituents who would strongly disagree with that
statement. S '
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This merger will drive up prices for patients, as the new PBM will operate without
significant competition, the only mechanism that keeps prices in check. Given the current
economic climate, higher prices and less access for patients and consumers is more bad
news than the people of Wisconsin can take. :

PBMs are already a very highly concentrated industry, and ESI and Medco are already two
of the largest players. 1 urge you to take a hard look at this proposal and the long-term
consequences it could pose for consumers and patients.

Sincerely,

Dol Qfladg,

Reid ]. Ribble

Member of Congress




